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Why is gas so
expensive in
Livingston County?

A SPECIAL REPORT

Gas Price Survey

|| Where can you find the cheapest gas? To find out
B how much people are paying for gas in Livingston
‘| County and the surrounding area, the Daily Press
| & Argus surveyed gas stations in these communities
o] on Jan. 14 and 28, then averaged the amount
stations were charging for a gallon of regular

|| unleaded gas.
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Looking for cheaper fuel? Head to
Ypsilanti, Stockbridge or Pontiac

-/'By Jim Totten
DALY PRESS & ARGUS

owell resident Sue Kley
can’t win. No matter
what she does, Kley
knows her husband, Michael, can
always purchase gasoline cheaper
than she can.
‘The reason: He works outside
the county, and she doesn’t.
Kley and other residents say
they're fed up with Livingston
County gas prm which they

14 and 28. Staff members took a
sampling of gas prices in each
community on those days and
then arrived at a two-week aver-

age.

The finding: Livingston
County is an expensive place to
buy gas. A gallon of regular
unleaded in Hartland averaged
$1.69 over those two weeks,
while in Ypsilanti and
Stockbridge, it was just $1.59.

“I think it's price fixing,” Kley
said.

A teacher assistant at the

economics contribute
to high gas prices in our county

INSIDE: A LOOK AT GAS PRICES

B The economics of
running a gas station:
Owners make more
money inside the store,
page 8A.

M Livingston County
motorists aren't happy to
be paying some of the
highest prices around,
page 9A.

W Does it make sense to
fill your tank with premium

gas? Not necessarily, page 9A.

W Fuel travels a long way before it reaches your car. A
look at the long journey, page 10A.
IOMmamsmﬂonmamltouytomnmaregas
prices — they're on the Internet, page 9A.
lwmmhnlboﬂ'ls Alook at ife on the Trans Alaska
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Construction workers installing a new water line on
Rickett Road in Green Oak Township struck a gas main,
igniting it and injuring one worker Friday afternoon. Fire
personnel from Brighton and Green Oak and Hamburg
Townships extinguished the blaze.

Fireball erupts
from ruptured
natural gas line

Worker suffers

Bt GREEN OAK
urns in blaze TOWNSHIP
By Shaun Byron

DAILY PRESS & ARGUS worker was taken to the

University of Michigan Hospital
for burns- o his hands, said
William Steele, chief of the Green
Oak Township Fire Department.
Kamphuis Pipeline Co., a
Grand Rapids-based excavating
company, was boring into the

A 30-foot fireball from a bro-
ken gas main near Winans Lake
and Rickett roads in Green Oak
Township sent one man to the
hospital and left firefighters strug-
gling to put out the blaze Friday
afternoon.

An unidentified construction Continued on page 4
Ronald
Kramer

coach Vince
Lombardi as
he faces off
against the
Green Bay

inaLions
uniform in
1965. Kramer
now makes
his home in

Tyrone
Township.

Kramer remembers
old-school football

By Christopher Nagy
DAILY PRESS & ARGUS

Ronald Kramer spent the better
part of last week in Houston
enjoying some of the events lead-
ing up to Super Bowl XXXVIII.

However, Kramer skipped the
game, instead catching a flight
back to his Tyrone Township
home this morning.

As a two-time All-American at
the University of Michigan, as
well as a two-time ion with -
the Green Bay Packers, it's not as
though Kramer couldn’t get tick-
ets to the big game. He just does-
't consider himself a good spec-
tator.

~“I'm a very active guy,” he |
nle'l‘nmlpodw-:h-
er.I'm not a good fan. Even when
lpnnb_nlﬁéip.l

Neighbors
:
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GAS PRICES IN

&I SPECIAL REPORT

LIVINGSTON COUNTY

Why do we pay more? Location, economics

Continued from page 1

to pay more for gas. Because all
the other stations in town are
charging a certain amount, and
because people seem willing to
pay it, the prices remain high.

But when you delve into the
issue further, it's sometimes frus-
trating to find answers.
Complicating matters is that
many of the players involved —
the local station owners who ulti-
mately set the final price —
don’t want to talk about it.

‘The Daily Press & Argus
attempted to interview some of

W We know that on
average, gas in Livingston
County is more expensive
than in many surrounding
areas. But over the course
of a year, how much extra
will you end up paying at
the pump? A minivan
owner who lives in
Hartland will spend about
$100 more on gas this

the local who own
several stations or were involved
in delivering gas. They declined.

One station owner said no mat-
ter what he said to explain gas
prices, motorists wouldn’t be sat-
isfied with the answers. He said
gas prices are an emotional light-
ning rod and that motorists
become irrational when the sub-
ject comes up. He said motorists
don’t understand what it takes to
bring a gallon of gasoline to the
station.

Another businessman said it
would be impossible to explain
gas pricing in a single newspaper
article because of the many com-
plexities involved. He said cer-
tain communities during the
summer are required by the gov-
ernment to use a special blended
gasoline, which is more expen-
sive than the regular fuel. He said
every company sets its own
prices, and prices are set to be
competitive.

According to those involved in
the industry, station owners don’t
make much money off gas sales.

One owner who agreed to talk
was Mike Bazzi, co-owner of the
newly rebuilt Sunoco gas station
on Grand River Avenue between
Howell and Fowlerville. Bazzi
and his brother, Bill, have owned
the station, located west of
Burkhart Road, for five years.

Bazzi said,gas sales aren’t

~y-where the momy is for service

pld rather sell that lady a two-
iter of pop than a gallon of gaso-
line because I know I will make
something on that,” he said,
motioning to a woman waiting in
line.

Bazzi said he receives a fax
every day from his supplier
telling him what he will pay for
gas. He reviews the information
carefully because a penny more
in price, depending on when he
places his order, could mean an
additional $300-$400 in cost
when he orders a gas load, typi-
cally about 10,000 gallons.

Bazzi said gas sales are part of
his business’s profit, but only a
small part.

“If you're going to dcpcnd on
your (gas) profit margin to stay
in business, forget about it,” he
said. He said the real profits
come from inside sales.

‘When it comes to setting gas
prices, Bazzi said there are two
factors he reviews: He looks at
gas prices in the area so he can
remain competitive, and he also
tries to set his price to make a
profit.

“You try to make your profit
margin,” Bazzi said. “Sometimes
you do, sometimes you don’t.”
Bazzi said there isn’t a lot he

use more.)

each of these communities:

year than a minivan owner who lives in Ypsilanti or

W AAA Michigan estimates that the average car
consumes 550 gallons a year, while the average light
truck (including SUVs and minivans) uses 915 gallons.
(People in a commuter county like Livingston probably

W Using AAA’s numbers and the two-week-average gas
prices found in our survey, here’s how much you'd pay if
you filled up at that average price for a whole year in

Car Light Truck/SUV
Ypsilanti $874 $1,454
Stockbridge 874 1,454
Pontiac 885 1,473
Utica 891 1,482
Waterford 891 1,482
Lansing 891 1,482
Fenton 891 1,482
Northville 896 1,491
Wixom 896 1,491
Novi 907 1,509
White Lake 907 1,509
Fowlerville 907 1,509
South Lyon 913 1518
Flint 913 1,518
Grand Blanc 913 1518
Whitmore Lake 918 1,528
Pinckney/Hamburg 918 1,528
Highland 918 1,528
Brighton 918 1,528
Howell 918 1,528
%‘ 929 1,546 4
elssa 935 1,555
can do about prices, which he
said rise and fall for reasons
beyond his control. “If I need gas and

“We're the last one down the
chain before the customer pur-
chases the fuel,” he said.

Linda Kasey, spokeswoman for
Marathon Ashland Petroleum
LLC, said the general public has
several misconceptions about gas
prices.

Kasey said one of these is how
much profit station owners make
on a gallon of gas. She believes
many motorists would estimate
profit to be 80 cents per gallon.

In reality, Kasey said, profit is
usually 5 cents or less.
Sometimes it’s nothing.

She said some of the bigger
chains, such as Wal-Mart or
Meijer, sell at cost or below
because they can make up the
gas loss with inside sales.

“That’s why you don't see
many mom-and-pop gas sta-
tions,” Kasey said. “You cannot
make a profit from selling gaso-
line. The profit comes from
inside sales. We need the cus-
tomer to come inside.”

Kasey said the general public *
doesn’t understand the compli-

I'm leaving the
county, I don't buy it
here.”

— Sue Kley
Howel esident

cated process involved in bring-
ing gas to motorists, which
includes transporting crude oil,
refining and processing it and
then transporting it by pipeline to
various terminals in the country.

“There are people who think
we get gasoline from the
ground,” Kasey said.

She noted that it takes 90 days
or longer to take crude oil from
the ground, process and transport
it, and get it to the public.

Kasey said basic economics —
supply and demand — explain
why gas prices fluctuate so
much. She said hurricanes,
strikes and unrest in oil-produc-
ing countries affect the supply

Photo by GILLIS BENEDICT/oaty Phess s ARGUS.

Mike Bazzi, manager of the newly remodeled Sunoco gas station on Grand River

and, ultimately, the cost of oil

‘While people might not under-
stand the global nature of gas
supplies, she said there is a rea-
son why prices tend to get people
upset. She said gas prices are
posted outside in plain view
every day, and people see the
change.

“What other product posts its
prices outside on a sign every
day?” Kasey said.

There are some other common
factors when it comes 0 gas sup-
ply and prices, including the
location of the terminals. John
Griffin, executive director of the
Associated Petroleum Industries
of Michigan, said gas from these
terminals is sold at the wholesale
price, known as the rack price.

Griffin said station owners pay
the rack price plus tax plus trans-
port. In gan, the taxes per
gallon are 18 4 cents federal, 19

cents state and 6 percent sales
tax. He said station owners then
set their own price.

“Every retailer, by law, sets
their own prices,” Griffin said.
“The market is going to dictate
where it goes.”

Jim Rink, AAA spokesman,
said gas tends to cost more the
farther away one gets away from
a refinery and terminals. He said
other issues that play a role in
cost are competition and how
each company handles marketing
and pricing its product.

Rink said the public getting
upset over gas prices might actu-
ally be more psychological than
anything else. If the price of gas
jumped a whopping 20 cents a
gallon, he said, a motorist would
only pay $2.50 more for gas for a
250-mile trip to Traverse City.
Not enough for'most people to
fret about, he said.

Avenue between Howell and Fowlerville, puts price information on his sign, For much
of this month, his station has had some of the cheapest gas in the county.

“Americans are used (o an era
of cheap gas and that era, if it’s
not gone, is on its way out,” Rink:
said. .

Rink said the country set a
new record high for the average
price of gas in January — $1.68
per gallon.

“As a nation, we value our
mobility and car ownership, but
there is a price to pay for that,
especially nowadays when we
import more than half of our oil
and gas,” Rink said.

As for Kley in Howell, she’s
resigned herself to buying gas in
the county. The good thing is she
usually needs to fill up her
Dodge Stratus only every 10 to
14 days. When she leaves the

though, Kley doesn’t feel
an, alty for local stations.

“If I need gas and I'm leaving
the county, I don’t buy it here,”
Kley said.

Profits? Not from gas

Station owners make their money in the store

By Dan Meisler
DAILY PRESS & ARGUS

Fnelplmmywmm;h.bn

average gas station in the state
lost $7,000 on the sale of gas in

MPA President Mark Griffin
said the group surveyed stations
in Michigan with the help of a
Wayne State University professor
: independent accounting

Wmm:&m&
gasis eqmu product

“If you're losing money on
two-thirds of gross sales, it's pret-
ty hard to stay profitable on the
other one-third of your business,”
he said.

Gnﬂinnld!hlbe:anud

from suppliers, the profit from a

nlhnofuemv-y-wall He
tracked the




Regular or
premium?

It might not make sense for you
to fill up with a higher octane

By Christopher Behnan
DAILY PRESS & ARGUS

Does is make sense to pay a little more
for premium? Not necessarily.

While gasoline octane is crucial to vehi-
cles, the experts say that higher-grade
gasolines aren’t always the answer.

Octane does not measure the power of
gasoline, but rather its capability to resist
engine knocking, or “pinging.” Knocking
results from uneven burning of the
engine’s compressed fuel-air mixture.

According to the Federal Trade
Commission, higher octane gasoline
should only be used if engine knocking is
persistent with lower octanes. Despite
using recommended octanes, some
engines may require higher grade gasoline
to function properly. As vehicles age, they
may require higher octanes based on the
amount of knock.

“You only need to buy as much octane
as your vehicle performance requires,”
said Celeste Bennett, motor fuel quality
program manager for the Michigan
Department of Agriculture. “Some major
brands will put more additive in their pre-
mium blends than they do in their regular.
You'd really have to check with each
brand to see if that’s the case.”

All gasoline is classified by the grades
regular, midgrade and premium.

GASOLINE QUALITY

W Consumers concerned about
gasoline quality are encouraged
to call the Department of i
Agriculture hotline toll-free at 1- |
800-MDA-FUEL.

M For further information on
gasoline consumer issues, call
the Federal Trade Commission at

1-866-FTC-HELP.

According to the Energy Information
Administration of the U.S. Department of
Energy, regular is greater or equal than 85
octane and less than 88. Midgrade is
greater or equal to 88 octane, and less than
or equal to 90. Premium is greater than 90
octane.

Octane ratings of gasoline grades are
not consistent across the country. In
Michigan, for example, regular is 87
octane, while midgrade and premium are
included with the name (*“Premium 93"
for example).

Stations must post grade names on
pumps 50 they are visible to consumers.

Different additive packages are used by
companies such as Shell, Speedway and
Mobil. These companies often use unique

JSPEGIAL RE
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GAS PRICES IN
LIVINGSTON COUNTY
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Checking gas quallty- Harlan' Stoin, a Michigan Department of

checks the water content

Agriculture

in the tanks of gas ul an area gas station using a measuring stick with

special paste applied to the end. Water, which sinks to the bottom of the
tank, turns the paste bright red, showing the depth of the water. A tank
containing water more than 3 inches deep will cause the station to have

the water removed.

additive packages that distinguish their
product. This information is u»unlly kept
conﬁdcmu] Bennett said.
The state’s Motor Fuel Quality pmgrdm
has randomly tested gasoline statewide

since 1985. Gas stations are selected
through a lottery each month. The pro-
gram has also conducted undercover oper-
ations — becoming the consumer and pur-
chasing gasoline — since 1989.

Speedway
makes it easy
to check prices

(Gas station chain puts its
statewide prices on Internet

If you want to shop for the lowest gas prices in
the state, you don’t need to drive around to do it —
all you have to do is sit at your computer.

The Speedway chain puts its gas prices on its
Web site, and the prices are updated several times a
day. Speedway has three locations in Livingston
County (two in Howell and one in Hartland), and
our survey showed that its gas prices are usually
among the lowest in any community.

To check the price at any Speedway station in the
state, just go to www.speedway.com, then click on
“gas price search.” It takes a minute to load, but it'll
show you who's charging what for gas.

A search of the Speedway site on Wednesday
afternoon showed a wide range of gas prices in
Livingston County and the surrounding areas, from
a high of $1.73 for a gallon of regular unleaded in
Hartland, Chelsea and Williamston down to a low
of $1.54 in Roseville.

Howell's two Speedway stations were both at
$1.67, which ranked near the high end of the spec-
trum,

Cheaper gas was available in neighboring

PE!
M To check gas
prices at Speedway
gas stations around
the state, go to
www.speedway.com,
and click on “gas
price search.”
M A check of the
Web site on
Wednesday
afternoon revealed the following prices for
a gallon of regular unleaded at a random
sampling of locations:

FRESH Oogreg

Roseville $1.54
Romulus 1.55
Lansing 1.56
Flint 1.58
Detroit 1.59
Ypsilanti ' 1.62
Novi 1.64
Farmington 1.65
Howell 1.67
Chelsea 1.73
Hartland 1.73
Williamston 1.73

Washtenaw County ($1.62 in Ypsilanti and $1.63 in
Ann Arbor), Ingham County ($1.56 in Lansing and
$1.57 in East Lansing), Shiawassee County ($1.62
in Fenton) and Oakland County ($1.61 in
Birmingham and $1.64 in Novi).

Want to pay less
for gas? Some tips
on conserving fuel

So you want to pay less for
gas? There are ways consumers
can have an impact.

“If people want prices to come
down, then demand is going to
have to drop,” said Linda Kasey,
spokeswoman for Marathon
Ashland Petroleum LLC.

This isn’t happening these
days as demand continues to
grow, and more people buy
SUVs. According to the
American Petroleum Institute,
U.S. petroleum consumption con-
tinues to grow more moderately
than the economy overall.

“You can always purchase

“You can always
purchase more fuel-
efficient vehicles.”

— Jim Rink
A Michigan

drive, the more gas your car uses.
W Avoid jackrabbit starts.
Abrupt starts require about twice
as much gas as gradual starts.
M Pace your driving.

more fuel-efficient vehicles and
have a dramatic impact,” said Jim
Rink, AAA spokesman.

Some ways to help out:

M Purchase more fuel-efficient
vehicles, not SUVs.

M Plan trips carefully.
Combine short trips into one to
do all your errands.

W Slow down. The faster you

¢ ry speedup, slow-
downs and stops can decrease
fuel ecoriomy by up to 2 miles
per gallon. Stay alert and drive
steadily, not erratically. Keep a
reasonable, safe distance from
the car ahead of you and antici-
pate traffic conditions.

M Use your air conditioner
sparingly.

Where it all begins: Life on the Trans Alaska Pipeline

We all know that steak doesn't The last leg
of the trip was
spectacular the
first time I took
it. It was a
-
spring
day, allowing
an unblocked

are under contract to leave the
area exactly as they found it, and
everything

size of houses; incredibly tangled
mazes of ducts, vents and lines;
with hundreds if not thousands of
people working together to move
the oil.

Day-to-day i in Pmdhoe B-y

Aside from the money, one of
the factors that made the experi-
ence bearable for me was the deli-
uoufood.Mnmpmedmp-
notch chefs

“It’s hard to believe
the kind of prices
they make you
pay. Its a shame.”

~ Jerry Cavasin
Howel resident

ngh gas
prices put
many in an
angry mood

By Lon Medd
DALLY PRESS & ARGUS

Twelve dollars and 80 cents.

No, that wasn't how much it
cost to fill a quarter-tank of
gas this week.

That was the entire amount
Howell resident Jerry Cavasin
spent in gas in 1972 when he
drove with his wife from
Dearborn to Clearwater Beach,
Fla,, for their honeymoon.

“On the way back, we spent
$13.53, but that was only
because we ran into a snow-
storm,” he said.

These days, Cavasin spends
about $100 a week to fill up
his Ford Bronco, which he
uses for his masonry business.

“It’s hard to believe the kmd
of prices they make you pay,”
he said. “It’s a shame.”

When Cavasin started driv-
ing in 1967, gas was 23 cents
a gallon and it only came in
two grades, premium and reg-
ular.

Cavasin believes the prices
aren’t going to dramatically
decrease anytime soon, consid-
ering inflation and the cost of
living.

Howell resident Jeff Wilcox,
who commutes to Ann Arbor,
kccps his opinions on gas
prices short'and sweet.

“They $uck,” he Said’“One
day it’s $1.70, and dbther day
it’s $2.”

Wilcox usually spends $80
to $100 a week filling his
pickup truck. “It's my biggest
expense next to Friend of the
Court,” he said.

When asked what could be
done to control prices and
make them reasonable, Wilcox
offers a simple solution.

“You could get rid of
Genrge (W.) Bush, because he
is an oil baron,” he said.

Unlike Wilcox, Howell resi-
dent Nathan Davis works with-
in the county and isn’t hit as
hard. He still spends $50 a
week in gas.

“It’s one of my biggest
expenses outside of bills,” he
said. “The worst is the holiday
season.”

Davis believes the prices in
Livingston County are higher
than neighboring counties sim-
ply because of its location
between major cities.

“We are centrally located
between Detroit and Lansing,”
he said. “This is a commuter
town.”

Is it fair to charge
Livingston County residents
more?

“I don’t think so,” he said.
“ think everybody should pay
the same price across the
board, not a little here and a
little there.”

county, so her fuel bill is quite
a bit smaller than most com-

muters.
“It’s a good thing, because I

. ‘wouldn't mind
$1200r$1.30ag

gallon.
when it's $1 Ml‘l—."h
said.
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OUR READERS WEIGH IN
Plenty of opinions about the
cost of gas in Livingston County

We asked readers to weigh in
on the issue of gas prices. Where
do they find the cheapest gas, and
what do they think of gas prices
in Livingston County? Here's a
sampling of their comments.

Since I drive to Lansing for
work, I know that I can get gas
(usually) much cheaper there.
Just off U.S. 127 at Kalamazoo
Street (near the MSU campus), [
bought gas at an Admiral station
for $1.559.

Often in the summer, it can go
as high as 25 cents difference ...
BUT Lansing prices jump on
Fridays for the weekend and
sometimes stay up on Monday
momings (everybody around here
knows that), so we fill our two
vehicles in Lansing on Tuesday,
Wednesday or Thursday.

T only buy gas locally when I
absolutely have to. |

T. C. Pfeiffer

Brighton

1 am very glad that you are tak-
ing the initiative to bring to the
public’s eye the issue of the range
of fuel prices across the region.
Last week, I was in Oscoda.
Unleaded gas was $1.56 a gallon
at almost all the stations in town.
On Thursday momning, it had
gone up to $1.73 at all the sta-
tions except a Clark station that
was still at $1.56. We returned to
Hartland Wednesday afternoon.
Almost all the stations on the way
home were $1.73 a gallon. Not a
penny more or a penny less. How
convenient. There is more to the
control of high prices in our area.
How can all the companies all at
once come up to the exact price?

Doug Owen

Hartland

On Wednesday I purchased gas
at Meijer on Grand River Avenue
in Brighton for $1.60 a gallon. At
the time, it appeared to be the
lowest price around.

Jerry Rogers

Brighton

The Sunoco station between
Howell and Fowlerville has been
the lowest for several weeks.
Beautiful new store and the best
prices. Gas is $1.55 for 87 octane.

Please mention the Bay station
in Howell for FULL service at
reasonable prices, a real god-send

for mothers with kids in the car.
‘Thanks for investigating!
Suzanne Ward

In the past, the lowest prices
have been at that wonderful Bay
station that PUMPS THE GAS
with a smile. But recently, the
lowest prices are at the Sunoco
on Grand River between Howell
and Fowlerville, $1.55.

Linda M. Tesch

My family has been gassing up
our cars elsewhere for many,
many months now. We refuse to
pay the Brighton prices, when we
can pay up to 10 cents cheaper in
Farmington. We travel to
Farmington Wednesdays and
Sundays for church and are quite
happy to purchase what we need
at their lower-priced stations. My
son, 17, who works only part-
time, finds it especially satisfying
as well when he can take advan-
tage of filling up on Sundays and
being out of Brighton to do it. We
will all continue to do this until
Livingston County gets a clue!

Lori Moran

Brighton Township

Why do you want to look for
the “cheapest “ gas in Livingston
County? Believe me, such an
item does not exist! For the past
30-plus years, the business I am
i, covers all of southeast
Michigan. Gas prices from
Lansing, Jackson, Ann Arbor,
‘Westland, Livonia, Detroit, even
Birmingham/Bloomfield, Pontiac,
Flint and Saginaw (and all points
in between) are ALWAYS 10 to
20 cents less per gallon. We have
lived in the Howell area for 10
years, and I have never, and never
will, fill my tank here!

Dave Kaiser

Howell

I say skip Livingston County
when buying gas and go to
Oakland and Wayne counties. |
live in Brighton, but frequently
20 to Novi, Farmington Hills and
Livonia for various reasons.
‘When there, I buy gas at 6-10
cents less per gallon rather than
supporting the dealers in
Brighton.

It seems that the dealers out
here know they have a distance

away with. There is no logical
reason gas prices should be high-
er in Brighton than in Farmington
Hills, it is just collusion among
the dealers to charge a higher
price because they can.

If more people who travel out
of Livingston County regularly
bought their gas elsewhere, the
dealers here might feel the pinch
and get their prices back in line.

Keith G. Mahalak

Brighton

The Shell gas station on M-59
just east of U.S. 23 in Hartland
takes the prize for usually having
the most expensive gas around.
Yesterday their regular gas was
$1.75, whereas just four miles
down the road, on Old 23 at
Hilton Road, BP's gas was $1.69.

Joanne Johnson

Milford

In regard to your request as to
where the victims — I mean resi-
dents — of the Brighton area find
the lowest gas prices, I think it
would also be very beneficial if
we also warn one another of the
stations that are CONSTANTLY
higher. I, for one, avoid Shell at
Grand River and Hacker even
though it is by far the closest.
Meijer in Brighton is constantly
the lowest. As far as other com-
munities with far lower prices
than any of our stations, South
Lyon, Ann Arbor, Novi and
Farmington Hills are on the aver-
age anywhere up to 10 cents per
gallon cheaper.

Bob Rosenberg

Brighton

I searched the Howell area last
Friday for the cheapest gas so we
could travel up north for the
weekend. I ended up not finding
anything cheaper than $1.74 a
gallon. I filled my truck up and
we proceeded o travel to
Traverse City. On Saturday, I
found some really cheap gas.
Regular stations had gas going
for $1.62 a gallon, and at Sam's [
found the best deal of $1.59 a
gallon which I filled my truck up
for the drive home. Please tell me
why it is so much cheaper in
Traverse City, where we vacation,
that in my own hometown. Come
on, give us a break!

Doreen

advantage and no 50
they charge what they can get

Howell

TN
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GAS PRICES IN
LIVINGSTON COUNTY

Gas makes a long journey
before it reaches your car

By Jim Totten
DAILY PRESS & ARGUS

Gasoline does a lot of traveling
before it reaches your car.

A good portion of the trip that
fuel takes s spent in a web of
pipelines that criss-cross the state
and United States. Another part
of its journey is spent in huge
storage tanks called terminals.

‘The trucks transporting gaso-
line to Livingston County pick up
gasoline at these terminals, which
are owned by the large petroleum
ccompanies, including Marathon
Ashland, Mobil, Shell and BP.
Any motorist who has traveled
along 1-94 near Detroit Metro
Airport has no doubt seen these
terminals, which can hold 1.7
million to 2.1 million gallons of

as.

John Griffin, executive director
of the Associated Petroleum
Industries of Michigan, said 12 of
the state’s 36 terminals are locat-
ed in Detroit, most of them in the
Romulus-Taylor area near the air-
port. Other terminals are located
in Jackson, Owosso, Flint and
Bay City. There are also terminals
in Traverse City and Petoskey.

Griffin said the gasoline we
buy in Livingston County could
come from any of these terminals.

Michigan has only one refinery
that takes crude oil and trans-
forms it into the petroleum prod-
ucts of gasoline and heating oil
— the Marathon Ashland
Petroleum LLC refinery on Forl
Street in Detroit.

He said the refinery supplies
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about 14 percent of the gasoline
in the state.

The facility refines 74,000 bar-
rels of crude per day; each barrel
is equal o 42 gallons of petrole-
um products, which include gaso-
line, diesel and heating oils.

Linda Kasey, spokeswoman for
Marathon Ashland, said some of
the crude oil refined at the Detroit
facility comes from Canada, but
that's not the only sourg

She said the company receives
46 percent of its overall crude oil
from within the United States.
Another 34 percent comes from
Mexico, Saudi Arabia and
Kuwait, while 13 percent comes
from Canada and 7 percent comes.
from whatever other foreign
country has a supply available.

More than half of crude oil and
petroleum consumed by the
United States comes from abroad
— about 60 percent, according to
the American Petroleum Institute.

Griffin said a majority of

GAS PRICES: WHAT DO YOU THINK?

W Now that you've seen the information in our report
on gas prices in Livingston County, we'd like your input.
W If you have an opinion on the situation, we invite you

to send us a letter.

M You can maﬂﬁ:r letters to Daily Press & Argus, 323
, Howell, MI 48843; fax them to (517)
548-3005, or e-mail them to letters@ ht.homecomm.net.

E. Grand River

Michigan’s gasoline comes via
pipeline from the Chicago area.
He said there are numerous
refineries in the Chicago area in
Indiana and Illinois.

He said the Midwest receives a
lot of its gasoline via pipeline
from the Gulf of Mexico, as
Texas, Louisiana and Oklahoma
produce crude oil and have
numerous refineries to change it
into petroleum products.

He said this product is then
pumped through pipelines to the
Midwest.

‘The Gulf Coast is also where
tankers bring in crude oil from
other countries, including
Mexico, Venczuela, Saudi Arabia
and Nigeri

The state also receives crude
oil from its neighbor to the north,
Canada. He said there is a
pipeline that pumps Canadian
crude into Michigan and the
Marathon Ashland refinery in
Detroit
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